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SUBJECT: ENERGY: GDR REFINERY AND PIPELINE TO WEST 
BERLIN 

REF: BERLIN 151 

1. FOLLOWING INFORMATION CONCERNING SCHWEDT REFINERY 
WAS SUBMITTED TO DEPARTMENT BY RALPH STAFFORD, PRESIDENT 
OF RALPH STAFFORD ASSOCIATES INC., WHO HAS BEEN INVOLVED 
IN REFINERY DEAL FROM START AND WHO RETURNED LAST WEEK 
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FROM NEGOTIATIONS IN EAST BERLIN. ACCORDING TO STAFFORD. 
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BERLIN BRANCH OF PREUSSAG WAS SCHEDULED TO BE MAIN 
CONTRACTOR, OBTAINING FINANCING FROM BERLIN SOURCES 
THROUGH ENERGIE ANLAGEN BERLIN (EAB) AND USING TECHNOLOGY 
PROVIDED BY FOUR LICENSERS (EXXON, GULF, UNION AND BP). 

TWO US FIRMS (FLUOR AND PARSONS) WERE BIDDING FOR DESIGN 
AND CONSTRUCTION OF PROCESSING FACILITY. ON JANUARY 9, 

GDR BACKED AWAY FROM DEALING WITH PREUSSAG AND DECIDED 
TO DO OWN CONTRACTING. GDR MAY STILL SEEK FINANCING IN 
FRG, ALTHOUGH OUTSTANDING ARBITRATION ON SEPARATE 
UNRELATED FRG-GDR PETROLEUM PROCESSING PLANT COULD PROMPT 
FRG FINANCE MINISTRY TO DELAY DECISION. NEXT STEP 
APPEARS TO BE US VISIT IN FEBRUARY BY GDR FIRM INDUSTRIE- 
ANLAGEN IMPORT (IAI) OFFICIALS TO CONTINUE DISCUSSIONS 
WITH US FIRMS. DEPARTMENT CANNOT CONFIRM ANY OF 
STAFFORD'S INFORMATION. 

3. RE PARA 5 REFTEL. NEITHER OPIC NOR EXIM BANK CAN 
MAKE ITS FACILITIES AVAILABLE TO COMMUNIST STATE UNLESS 
PRESIDENT DETERMINES THAT IT IS IN US NATIONAL INTEREST 
TO DO SO. DEPARTMENT WOULD NOT PROPOSE THIS COURSE OF 
ACTION. SHORT DOMESTIC SUPPLIES OF REFINERY EQUIPMENT 
WOULD BE FURTHER DETERRENT TO US GOVERNMENT ENCOURAGEMENT 
OF THIS PROJECT. KISSINGER 
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